

Memorandum on the present Position of 
Egypt towards Great Britain in regard 
to Commercial Matters . 


THE Commercial Treaty of 1861 between 
Great Britain and Turkey, together witli the 
Tariff forming part of it ? which applied to all 
the Ottoman dominions, expired in October 1883, 
upon notice given by tlie Porte, Thereupon 
British trade Ml back on the most-favoured - 
nation stipulations contained in the Capitulations, 
The practical effect is that, under Commercial 
Treaties between the Porto and other Powers 
{notably with Austria* Germany* and Portugal), 
an uniform S per cent, ad valorem duty is, so 
long as these Treaties remain in force* levied 
upon all British goods imported into the Ottoman 
dominions. The Khedive claims the power under 
existing Eirmans to conclude Commercial Con¬ 
ventions with foreign countries. Under the 
authority thus conferred by the Porte* an Agree¬ 
ment was concluded between this country and 
Egypt on the 3rd March, 1884, by which what¬ 
ever rights, privileges, or immunities were con¬ 
ceded by Egypt to the subjects* ships, commerce, 
or navigation of any other foreign Power, were 
secured to the commerce and navigation of this 
country; and Her Majesty's Government ac¬ 
cepted Regulations* previously agreed to by 
Greece, for the more effectual prevention of 
smuggling in Egypt. 


The following List specifies the Commercial 
Treaties which now T regulate trade between the 
Turkish Empire and foreign nations:— 
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tlifiL Bor Mojefity-s Government should reject all 
proposal* involving an hwntaso of the duties. 
Without, however, m any way infringing ll3L ' 
pimdislc to which I have alluded above, we 
nm y f I i hint obtain, as good terms ns ore pwsibto 
for British trade, provided we m do so, not by 
pressure, but by lair paraodaioa. Earther, m 

view of the rospannbilitiefl which 1 for Majesty s 
Government have assumed in Egypt* T wnturo 
to tliink that it is our duty to do nil in our J»w« 
to provent the Egyptian Government from adopt¬ 
ing au y measure which we may honestly consider 
to be detrimental to Egyptian interests. 

" Before proceed! ngnny further, I. may mention 
tlmt by Tier the greater portion of the principal 
article imported into Egypt are not capable of 
being produced in the country, ft is therefore 
posable to approach this qiiption almost exclu¬ 
sively from a revenue point of view, without 
entering to any great extent into any m&mioix 
on the relative merits of free trade or protection. 
This h fortunate, for many of the authorities here, 
entertain views on this subject which, for my 
own part, T am quite unable te share, anil wludq 
I feel assured, would not commend themselves to 
Her Majesty’s Government." 

And on Ilia 11th April he we* informed, in 
i-qdy. Hint “the general view of this negotiation 
iskm by Jlor Majesty’s Government is that they 
should seek to obtain arrangements favourable to 
British trade, without aakiug for terms or con¬ 
ditions which would be regarded as unfair by 
other Bowers, and, at the same time, that they 
should not oppose any measures which the 
Egyptian Government regard os likely to inereimn 
tkiir revenue mid faster native industry without 
specially prejudicing British interests. 

i i ITi'LH »'l 1 Kir's Clavermnnut are therefore 


It will thun be seen that with the exception of 
Portugal, Treaties which limit the powers of the 
Egyptian Government in matters of customs 
duties arc fcaminablo in the ooum of nest yean 
Thu trade between Turkey and Portugal is 
small, and it is thought prol*ablo Hint the Porto 
mny come to an atrangument hy which Portugal 
would accept the Turco-German Treaty, which 
is now aliout. to be signed. T.n that event the 
Porte would, In duly 1800* bo able to treat 
British trade in the sa me manner us ■German 
under the new Treaty, 

tf no Convention ha made with Egypt. Turkey 
will practically regulate the Egyptian customs 
duties, or Egypt under its Eirmans will Ite free 
to fix them. 

That Government socks to internsi) its revenue 
from these duties, and intends to raise their amount 
when it. is po&aibte to do so. Other Powers, it 
must be remembered, liavn a preference far a 
Customs Tariff based on the assessment of duties 
by weight or quantity. The Egyptian Govern* 
meat haq however, in the first instance, proposed 
that a Commercial Convention shall be eon- 
eluded between Groat Britain and Egypt, in 
anticipation of the time when they will lie free to 
regulate their own Tariff, 

IVitti regard to the course to bu adopted in 
iiegotmtiug thill Convention, Sir E. Baring, in a 
despatch dated the 4th March, T0B9, wrote:— 

" „Va regnrtta the attitude of Her Majesty'a 
Government In dealing with tins matter, it U, I 
tliink, quite clear that we should not he justified 
in making use of the political position we now 
li$]d in Egypt in order to obtain exceptionally 
favourable treatment for British iradc. Neither 
should we be justified in using that position in 
order to force on the Egyptian Government any 
Eiscal policy to which they may entertain strong 
objections. The Egyptian autltoritieSj both Euro¬ 
pean and native, are umtmraonsly of opiufan that 
they should endeavour bo increase their customs 
revenue hy raising the duty above its present 
8 per cent, ctd uafafw, rate* I greatly regret that 
there should 1>o any question of raisins the duty, 
and l think that the matter ia one which requires 
very careful tra&torcut; otherwise some harm 
may be done to British, and a grout deal of harm 
to Egyptian, interests. NcvertholesA, in the face 
of the opinion b which are entertained in Egypt 
on this subject, I am not prepared to recommend 
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indigo raid flee shall likewise he included in this 
list They ran not, however, prepared at present 
to express & final opiniwi on the point of a 
zDfcrimum rate of doty on goods not admitted at 
the 10 per cent, duty* 

** 1 Lickvc further to state that complete and 
uiiuomlitional most-favoured- nation treatment 
must bo assured to British trade and navigation 
in regard to all arrangements and concessions 
made by Egypt to other Powm-* and Her 
Majesty's Government must further reserve the 
fight to reopen questions affecting duties ami 
British trade, if, in their opinion > the result of 
negotiations bo tween Egypt and ether Powers 
should lender it necessary to do sod h 
Tho leading principles in regard to Tariff of the 
proposed Convention ate to this effect :— 

],,Ad vataTcfli duties will bo mamtSi&ed, to 
which much importance is attached by our 
tinders, and more particularly by our textile 
mnmifacliiroTs, because duties by count or n eight 
proea upon the cheap and heavy goods they send 
send abroad, 

% Tho following goods, the produce or manu¬ 
factures of the United Kingdom, will he admitted 
Hi the rate of 10 per cent, ad valorem: — 

( 1 + ) Machines, machimuy, and peats thereof, 
agricultural machines and implements, railway 
carriages, and all articles made of a single metal 
and net m combination w ith any other material 
(2.) Cotton yarns, threads, and wicks, niul 
cotton jpieoc-goods, including tulles, gauv.es, 
muslins, and cotton velvet, but not including 
goods made of cotton in combination with any 
other material except with jute, llax, hemp, or 

wooL 

(3,) Jute, flax, or hemp Yarns, thready and 
picee goods, including cordage, cables, mid sacks, 

but not including fi 04 ^ ' m? ’ uic ^ 3 ute » 
homp> in combination with any other material 

except udtton. 
h.) Coal, 

jj. if ludto accedes to the Treaty, indigo and 
Tke will he added to the 10 per beaUist 

T'ltc following Table allows the value of the 
total import teede raid also of tho British import 
trade, which would, under the proposal TariIT, 
toll respectively to the 10 percent, category, and 
in the category of arLicks to rwpect to which 
tin, hands of the Egyptian Government will he 

free :— 
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Article*. 

. 

Total Trtuk. 

ElriltnL. TVoAn. 

ProflOfffwi 

Of 
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tu 
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3 r Jute* tuufip, Mid Km . * *- ** 

4. Indigo „ * * ** " 

A, Coab ,, . * * * ■ ■ M 

I, Rico .. *. •* ” ° 

Total IlilIiIc to q ICl per octil, duty 

jjubU; Ejo te Ui*0lI at tho ditorctian nf tlu? 
Kgj’plion (JfireHTOicul ,» ■ « 

Gttllrut total ,, 

£ F. 

464,000 

i,6«o,wa 

174,000 

sm/WO 

457,000 

USpOOO 

£ E* 

mi,oqo 

1,440,000 

hojjoo 

221,005 

4M,O0O 

170,000 

Pur cent. 

02 

92. 

m 

90 

100 

05 

a K 0o&ywo 

4,750,000 

2,S6&,000 

*63,000 

m 

is 

7.752,000 

3,520,000 

15 






It will be seen from this Table that,, out of 
a. total British import trade amounting to 
jG E, 3,5^000,75 per cent,, repreeenttoft a value 
of £ E. Si^nB'OOO, will, under the towns of the 
proposed Convention, bo admitted on payment of 
ditty at tin*, rate of 10 per cent. The balance oi 
25 per cent,, representing a value of £ E. 862,000, 
would remain liable to whatever duty iho 
Egyptian Government might Hunk lit to impose ; 
but it cannot be doubted that, as the result of 
negotiations with other Powers, a large proper¬ 
ties of tho trade to the hitter category would he 
eventual Ly placed oil the 10 per cent, list, and it 
is estimated that by these mcoms that list will, as 
dually constituted, include at least- 03 per cent* 
of the total British import trade. 

Further, the Egyptian Government contom* 
plate the Using of the new rates as maxima } not 
necessarily or probably to be levied in practice; 
and we should, under the " moat-fiivourod-uatioii" 
provisions, derive the benefit of any reduchons 
effected in the negotiation by other Powers. 

&. The increase of duty sanctioned by the 
proposed Convention Js nat to take effect until ir 
can bo applied to the goods of ail nation* interested 
in trade with Egypt, 

(1* It is represented that the Tariff arrangements 
above indicated arc well adapted to tho require¬ 
ment of British trade. If a Commercial Conven¬ 
tion is not concluded, the new Tariff is likely to 
bo that which the Turkish Government will adopt 
with higher die tea and assessment of duties on 
the basis of weight or quantity instead of ad 

liflfarclw. 

It should bo added that upon tho increase of 
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revenue from the contemplated augmentation of 
customs duties, the Egyptian Government wli 
largely reduce the light due±t which press heavily 
on vessels passing through the Bed Sea. 






































































